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Showing Resilience: Revenue Declines

Profitability Improves in FY23

Slightly,

Top line down, bottom line grows slightly. In FY23, RGAS posted
revenue of IDR 64.4 billion or-2%vy/y. The largest decrease in revenue
occurred in trading to IDR 50.8 billion or -12.54% y/y, while increasing
revenue from Inspection Services to 8.4 billion or +263% y/y and
construction services 5.2 billion or +6.13% y/y. RGAS managed to
reduce the cost of revenue to 62% (vs FY2022 75%), so that gross
profit managed to increase to IDR 24 billion or +50% y/y and resulted
in a GPM ratio of 38% (vs FY2022 25%). But RGAS suffered an increase
in operational expenses (excluding D&A) to 23% (vs FY2022 11%)
resulting in an OPM ratio of 14.9% (vs FY2022 13.9%). Net profit then
managed to increase to 6.5 billion or +3.2% y/y, resulting in an NPM
ratio of 10.1% (vs 9.5%).

RGAS Health Level is very good. In FY2023, RGAS booked total
liabilities of 4.7 billion or -45% y/y. Furthermore, RGAS currently has
no interest-bearing debt. The debt-to-equity ratio decreased to
0.056x (vs 2022 at 0.19x) or below AVG peers at 0.60x.

RGAS still has high cash, with a cash ratio of 579% (vs FY2022 222%).
In accordance with the target use of funds post IPO, the funds will be
used for expansion, one of which is for the acquisition of PT Kian
Santang (already acquired and adjusted in the latest LK), PT Karya
Instrumindo and buying the Ergas and Kians brands.

RGAS planning business expansion. RGAS is targeting product
diversification expansion to expand the gas network. This target is in
line with the government's target of 95 million household gas
connections by 2060. In line with business expansion plans and future
product demand opportunities, it will potentially increase RGAS's
revenue in the future.

Recommendation " BUY"

Based on blended valuation (Multiple PE, PBV & DCF) and future
opportunities, we maintain RGAS's fair value for 12M target at IDR 100
per share. This price reflects a P/E of 24.8x and PBV of 1.61x. Current
price (IDR 64) trade at PE est. 14.4x (vs AVG 9.61x and Highest 30.15x)
and PBV est. 1.1x (vs AVG 0.75x and Highest 3.28x). Downside risks:
energy transition, regulatory uncertainty, commodity price fluctuations,
competition and technological advances.

Figure 1. Financial Highlight

year-end Dec 2021A 2022A 2023A

Revenue (IDR Mn) 41,244 66,009 64,392 68,899 73,722
Net Profit (IDR Mn) 1,673 6,275 6,478 5,889 3,448
EPS (Full amount) 836,650 5.58 4.44 4.04 2.36
EBITDA Margin (%) 6% 14% 17% 15% 10%
NPM (%) 4.1% 9.5% 10.1% 8.5% 4.7%
ROE (%) 29% 14% 8% 6% 4%
DER (x) 2.34 0.190 0.056 0.08 0.08
Current ratio (x) 6.16 16.51 11.75 11.48 11.92
P/E (x) Na 661.56 549.61 24.78 42.31
P/BV (x) Na 91.65 41.70 1.61 1.56
EV/EBITDA (x) Na 451.84 32437 10.59 14.92

Source: RGAS and Kiwoom Research
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Figure 2. Financial Highlight (IDR Bn)
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Figure 4. ROE vs ROA 2020 - 2023
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Figure 5. Margin Ratio 2019 — 1H23
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Figure 6. Balance Sheet (IDR Bn)
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Figure 3. Revenue Breakdown (IDR Bn)
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Financial Review

Revenue : In 2023FY RGAS posted revenue of IDR 66 billion or a decrease
of -2.45% YoY. The decline in revenue was driven by lower revenue due to
lower revenue in the trading segment (78% contribution) which fell by
12.5% YoY or to IDR 50.8 billion (22FY 58.1 billion). Meanwhile, inspection
services revenue recorded an increase of 262.4% YoY or to IDR 8.39 billion
(22FY IDR 2.31 billion).

Gross profit : In 2023 gross profit of IDR 16.35 billion or +49.93% YoY (vs
2022FY of IDR 16.35 billion). Gross profit margin ratio increased to 38% (vs
2022FY at 25%).

Operating profit : In 2023 operating profit of IDR 8.38 billion or -1.26% YoY
(vs 2022FY of IDR 8.49 billion). Operating profit margin ratio stable at 13%
(vs 2022FY at 13%).

Net Income : Net profit increase to IDR 6.48 billion or +3.40% YoY (vs
2022FY of IDR 6.27 billion). Net profit margin ratio stable to 10% (2022 at
10%).

ROE ratio currently still relatively low. The ROE ratio in 2023 has decreased
to 7.6% vs 2022 of 11.6%, while the ROA is calculated at 7.2% vs 2022 of -
11.6%.

Currently, DER ratio is decreasing to 0.06x (vs 2022 at 0.10x), then current
ratio increase to 16.5x (vs 2022 at 1.10x). The decline in DER ratio and the
rose in current ratio was due to an decrease in current liabilities of -49.64%
YoY, while current assets rose by 35.08% YoY.

Figure 8. Total Liabilities vs Total Equity
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Valuation Method

Figure 9. DCF Method

DCF (IDR Mn) 2024F 2025F 2026F 2027F 2028F 2029F
EBIT 5,889 3,448 9,242 9,889 11,630 12,444
marginal tax rate 23% 23% 23% 23% 23% 23%
EBIT (1-tax) 4,558 2,669 7,153 7,654 9,001 9,631
+D&A 1,376 1,473 1,576 1,686 1,804 1,930
- Capex (689) (737) (789) (844) (903) (966)
Changes in working capital 5,632 2,950 8,210 8,784 10,353 11,078
Free Cash Flow 10,878 6,355 16,150 17,280 20,255 21,673
Terminal Value 140,903
Discount Factor 1.00 0.86 0.74 0.63 0.54 0.47
Firm Value 125,766 Key Assumption
Cash 23,422
Interest Bearing Debt 0 Perpetuity Growth 1.0%
Equity Value 149,187 Beta 1.72
Share 1,459 RF 6.68%
Fair Value (IDR) 102 RP 5.73%
Last Price IDR 60 Cost of Equity 16.54%
Potential Upside (%) 70.0% Cost of Debt 0.00%

WACC 16.54%

Source: Bloomberg and Kiwoom Research

Figure 10. Fair Value
Multiple Valuation

Base Amount The Value of the firm

Value (Mn)

Target Multiple Weight (%)

PE (Net Income) 5,889 15.0x 88,338 30% 26,501
PBV (Equity) 90,723 2.2x 199,590 30% 59,877
DCF 149,187 1x 149,187 40% 59,675
Total Value (Mn) 146,053
Share (Mn) 1,459
Target Price (IDR) 100
Current Price 66
Potential Upside (%) 51.5%

Source: Bloomberg and Kiwoom Research
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Figure 12. Financial Statement (IDR Mn)

Financial Exhibits Income Statement  2022A  2023A |\N2024F \\2025F

Company profile Revenue 66,009 64,392 68,899 73,722
PT Kian Santang Muliatama Tbk (RGAS) was established on (costs of revenue 49,656 39,873 48,229 55,292
November 28, 2018. The company is currently engaged in  Gross profit 16,353 24518 20,670 18,431
supporting services for the gas industry, including the provision of - gperating profit 9,148 9,644 8,921 5,859
products (spare parts) to engineering, procurement and ggiTpa 9,148 10,904 10,297 7,332
construction (EPC). The company was listed on the Indonesia Stock  jncome before tax 8,490 8,383 7,623 4,471
Exchange on November 08, 2023, by issuing 334.2 million shares.  T5x expenses 2,216 1,895 1,723 1,011
Minority interests - 10.3 11.0 11.8
Company Business: Net income 6,275 6,478 5889 3,448
*  Produk & Manufacturing EPS (Full IDR) 5.58 4.44 4.04 2.36
The Company sells a wide range of products related to Balance Sheet 2022A 2023A 2024F 2025F
gas installation such as Ergas converter, Household gas Cash and equiv. 17 821 23422 36894 36555
regulators & meters (Ergas), transition fittings (Kians), Account receivables 21,386 14'232 20'985 22'454
pressure gauges, gas odorizing system, Metering & Inventories 9'273 14’022 14’158 16’231
Regulating Station (MRS), Regulating Station (RS), gas ! ! ’ !
filters. Fixed assets 4,279 10,765 10,077 9,342
e EPC Other Assets 1,149 27,798 15,940 17,056
The Company has the ability to carry out Engineering, Total Assets 53,309 90,239 98,055 101,639
Procurement, Construction works, such as the Payables & Accruals 7,797 3,935 6,245 6,682
construction of gas facilities, construction of household Total CL 8,038 4,048 6,366 6,812
gas networks (city gas), civil works (oil and gas and non-  Other L-T liabilities 578 729 966 999
oil and gas), construction of clean water networks. Total NCL 578 729 966 999
e Services Total Equity 45,293 85,462 90,723 93,828
Provides calibration (wet cal), gas equipment repair, _BVPS (Full IDR) 40 59 62 64
testing & commissioning services. Cash Flow 2022A 2023A [ 2024F  2025F
e Trading Net Income 6,275 6,478 5,889 3,448
Menyediakan layanan pekerjaa kalibrasi (wet cal), repair  Depreciation 657 1,260 1,376 1,473
gas equipment, testing & komisioning. Change in W/C (30,307) (23,583) 575 (8,210)
CFO (23,374) (15,844) 7,840 (3,289)
RGAS Products : Capital expenditure (3,564) (7,509) (689) (737)
CFI (1,639) (18,972) 134  (188)
1| GO4Eneray Others 40,166 40,319 5,498 3,138
CFF 40,166 40,319 5,498 3,138
Change in cash 15,153 5,503 13,472 (339)
Beginning 2,765 17,918 23,422 36,894
Ending cash flow 17,918 23,422 36,894 36,555
odorerjectonsyser [T T 2022A  2023A | 2024F  2025F
i Growth Revenue (%) 60% -2% 7% 7%
- ' ) ergo.s Gross margin (%) 25% 38% 30% 25%
. w ¢ P i EBITDA margin (%) 14% 17%  15%  10%
‘ Pretax margin (%) 13% 13% 11% 6%
o TR e st s S K/éﬁ Net margin (%) 9.5% 10.1% 9% 5%
Regular Reguitor Reguttor i ROE (%) 14% 8% 6% 4%
ot e Current ratio (x) 16.51 11.75 11.48 11.92
AR turnover (days) 118 81 111 111
m o ITO (days) 68 128 107 107
S AP turnover (days) 29 57 51 47
—— —— - ?‘G_'m"m"" - - Source: RGAS and Kiwoom Research
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Source: RGAS and Kiwoom Research
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Kiwoom Sekuritas Guide to Sector/Industry/Stock Ratings

Sector/Industry

OVERWEIGHT : Sector & Industry Outlook has potential and good condition
NEUTRAL : Sector & Industry Outlook Stable or tend to be stagnant
UNDERWEIGHT : Sector & Industry Outlook has challenges and bad condition

Stock

BUY : Stock Performance > +15% Over the next 12 month (excluding dividend)
TRADING BUY : Stock Performance, range between +5% to +15% Minor to Medium Term

HOLD : Stock Performance, range between -10% to +15% Over the next 12 month (excluding dividend)
SELL : Stock Performance >-15% Over the next 12 month (excluding dividend)
TRADING SELL : Stock Performance, range between -5% to -15% Minor to Medium Term

NOTE RATE : Stock is not within regular research coverage Over the next 12 month (excluding dividend)
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OTHER DISCLOSURES

All Kiwoom’s research reports made available to clients are simultaneously available on our own website http://www.kiwoom.co.id/. Not all
research content is redistributed, e-mailed or made available to third-party aggregators. For all research reports available on a particular stock,
please contact your sales representative. Any data discrepancies in this report could be the result of different calculations and/or adjustments.

DISCLAIMER This report has been prepared and issued by PT Kiwoom Sekuritas. Information has been obtained from sources believed to be reliable
but PT Kiwoom Sekuritas do not warrant its completeness or accuracy. Forward-looking information or statements in this report contain
information that is based on forecast of future results, estimates of amounts not yet determinable, assumptions, and therefore involve known and
unknown risks and uncertainties which may cause the actual results, performance or achievements of their subject matter to be materially different
from current expectations.

To the fullest extent allowed by law, PT Kiwoom Sekuritas shall not be liable for any direct, indirect or consequential losses, loss of profits, damages,
costs or expenses incurred of suffered by any person or organization arising from reliance on or use of any information contained on this report.
The information that we provide should not be construed in any manner whatsoever as, personalized advice.

No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that any particular

security, portfolio of securities, transaction or investment strategy is suitable for any specific person. This report is being supplied to you solely for
your information and may not be reproduced by, further distributed to or published
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