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Development of Indonesia - US Trade Tariff Negotiations

Source: Kontan, April 21 2025, additional diplomatic report, and Reuters (April 16–18, 2025)

1. Main Commodities in Indonesia–US Trade Relations 

A. US Exports to Indonesia (Top 10 Commodities)
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Commodity Import Value (US$ billion)
Tariff Imposed by 

Indonesian Government

Soybeans 1.50 0.00%

Liquefied propane 1.20 0.00%

Acyclic hydrocarbons 0.68 0.00%

Commodities not yet 

classified
0.46 N/A

Bituminous coal 0.42 5.00%

Oilcake and other solid 

residues
0.28 5.00%

Liquefied butane 0.25 0.00%

Chemical wood pulp from 

soft and artif. wood
0.19 0.00%

Aircraft weighing 2,000kg 0.18 0.00%

Converting, conversion and 

transmission machines
0.17 0.00%
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B. Indonesia's Exports to the United States (Top 10 Commodities)

2. Countries with the Largest Trade Surplus for Indonesia (Oil & Gas and Non-Oil & 

Gas)

- India: US$ 14.67 billion

- United States: US$ 13.64 billion

- Philippines: US$ 8.22 billion

- Belgium: US$ 3.75 billion

- Spain: US$ 3.24 billion
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Commodity Export Value (US$ billion) % of Total Exports

Palm oil and its derivatives 1.30 6.50%

Leather footwear uppers 1.03 5.10%

Electrical machinery and 

equipment
0.84 4.20%

Apparel of other textiles 0.80 3.97%

New knitted apparel from 

cartel
0.68 3.40%

Preserved shrimp and 

mollusks
0.68 3.40%

Live, fresh or processed 

crustaceans
0.68 3.40%

Wood and other wood 

products
0.67 3.35%

Natural rubber and similar 

latex
0.67 3.35%

Ready-made garments, 

knitted cardigans, etc.
0.67 3.35%
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3. Strategic Issues and Agendas in Negotiation

Indonesia has proposed several points in its negotiations with the United States to maintain trade 

stability and avoid the imposition of a 32% tariff on Indonesian exports, which is currently suspended 

for 90 days. Key measures taken include:

1.) Increasing imports and purchases from the US up to US$ 19 billion, including approximately US$ 10 

billion in energy.

2.) Aligning products and commodities with national needs, including the purchase of wheat, 

soybeans, soybean meal, and capital goods.

3.) Reducing tariffs on Indonesia’s priority products in the US market, and maintaining tariff preference 

status under the GSP scheme.

4.) Promoting cooperation in education, high-tech, strategic industries, and semiconductors.

5.) Simplifying import procedures for US products, such as horticulture and information technology.

6.) Facilitating investment and business activities of US companies in Indonesia with various incentives 

and licensing ease.

7.) Promoting cooperation in the development of semiconductor supply chains and sustainable energy 

transition.

8.) Exploring participation in cross-border energy infrastructure projects, including LNG and crude oil 

from Cheniere Energy and Venture Global LNG.

9.) Highlighting the importance of strengthening bilateral standardization and food security.

10.) Bilateral negotiations are agreed to be concluded within the next 60 days, followed by a 90-day 

grace period before any new tariffs are actually imposed. 

4. Conclusion

Indonesia–US tariff negotiations have evolved into a cross-sectoral strategic agenda. Indonesia is 

pushing for increased imports from the US—especially in energy, food, and capital goods—to balance 

the trade balance while maintaining a healthy economic relationship.

Indonesia's main focus includes reducing tariffs on priority exports, expanding market access, 
recognition of GSP status, and support for strategic industries such as semiconductors and energy 
transition. Simplification of import procedures and facilitation of US investment are also part of the 
agreements aimed at transforming the relationship into a Comprehensive Strategic Partnership (CSP).

Note: GSP stands for Generalized System of Preferences. In the context of international trade 
relations, GSP is a trade scheme that provides tariff preferences (usually in the form of duty 
exemptions or reductions) from developed countries to developing countries for certain specified 
products. The aim is to promote exports from developing countries, boost economic growth, and 
strengthen trade cooperation.
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OTHER DISCLOSURES 
All Kiwoom’s research reports made available to clients are simultaneously available on our own website http://www.kiwoom.co.id/. Not 
all research content is redistributed, e-mailed or made available to third-party aggregators. For all research reports available on a 
particular stock, please contact your sales representative. Any data discrepancies in this report could be the result of different 
calculations and/or adjustments.

DISCLAIMER This report has been prepared and issued by PT Kiwoom Sekuritas. Information has been obtained from sources believed to 
be reliable but PT Kiwoom Sekuritas do not warrant its completeness or accuracy. Forward-looking information or statements in this 
report contain information that is based on forecast of future results, estimates of amounts not yet determinable, assumptions, and 
therefore involve known and unknown risks and uncertainties which may cause the actual results, performance or achievements of their 
subject matter to be materially different from current expectations. 

To the fullest extent allowed by law, PT Kiwoom Sekuritas shall not be liable for any direct, indirect or consequential losses, loss of profits, 
damages, costs or expenses incurred of suffered by any person or organization arising from reliance on or use of any information 
contained on this report. The information that we provide should not be construed in any manner whatsoever as, personalized advice. 

No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that any 
particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person. This report is being 
supplied to you solely for your information and may not be reproduced by, further distributed to or published.

HEAD OFFICE
Treasury Tower 27th Floor Unit A, District 8 Kawasan SCBD Lot 28,
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Tel : (021) 5010 5800
Fax : (021) 5010 5820
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