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Stable Core Growth, Fiber and Outer Java Expansion Remain Key Supports. MTEL
posted FY25 revenue of IDR 9.53 trillion (+2% y/y), supported by growth in tower
leasing (+2% y/y), fiber (+18% vy/y), and Tower-Related Business (+6% y/y). EBITDA
reached IDR 6.04 trillion (-13% y/y) with EBITDA margin remaining relatively solid at
63.3%, despite pressure from rising operating expenses, while net profit increased +1%
y/y to IDR 2.12 trillion. In 4Q25, performance started to recover with revenue rising to
IDR 2.65 trillion (+7% y/y; +12% q/q), driven by a rebound in Tower-Related Business
alongside improving contributions from fiber and tower leasing. EBITDA grew +4% q/q
to IDR 1.80 trillion, while net profit jumped +29% qg/q to IDR 578 billion.

Operational Metrics: Aggressive Outer Java and Fiber Expansion Continues. MTEL
operated 40,230 towers in FY25 (+2% y/y) with total tenants reaching 63,084 (+5%)
and a stable tenancy ratio of 1.57x. Around 59% of MTEL's tower portfolio is now
located outside Java (23,698 towers), in line with stronger non-Java tenant growth
(+7% y/y vs Java +4% y/y). Fiber network length expanded to 57,199 km (+12% y/y),
with the highest growth coming from Maluku & Papua (+252% y/y), reinforcing fiber as
MTEL's new growth engine amid rising demand for 4G densification, 5G rollout, and
FWA infrastructure.

Balance Sheet Remains Solid Amid Expansion. MTEL recorded total FY25 assets of
IDR 58.35 trillion with equity remaining stable at IDR 33.35 trillion (-0.1% y/y), while
liabilities increased slightly to IDR 24.99 trillion (+1% y/y). Short-term debt declined -
47% y/y to IDR 4.25 trillion, while long-term debt rose +41% y/y to IDR 17.22 trillion,
reflecting a shift toward longer-tenor financing. Nevertheless, leverage remained
healthy with DER stable at 0.75x and debt to equity at 0.64x, supported by strong
interest servicing capability as reflected in ICR improving to 5.39x. On the liquidity side,
cash position increased +2% y/y to IDR 609 billion, with current ratio improving to
0.38x and cash ratio rising to 8%, indicating that financial conditions and cash flow
remained manageable despite aggressive tower and fiber expansion.

Key Takeaways

o Stable Core Growth: FY25 revenue rose +2% y/y to IDR 9.5T, supported by tower
leasing, fiber, and Tower-Related Business growth.

o 4Q25 Recovery Momentum: 4Q25 revenue increased +7% y/y and +12% q/q,
while net profit jumped +29% q/q on improving operational performance.

o Outer Java Expansion: 59% of MTEL's towers are now located outside Java, with
non-Java tenant growth outperforming Java (+7% vs +4% y/y).

o Fiber as Growth Engine: Fiber network expanded +12% y/y to 57,199 km,
supported by rising 4G densification, 5G, and FWA demand.

o Healthy Balance Sheet: Leverage remained manageable with DER at 0.75x and ICR
improving to 5.39x despite ongoing aggressive expansion.

RECOMMENDATION “BUY"

We revised our target price for MTEL at IDR 705 per share (Prev. IDR 735), based on a
blended valuation approach using EV/EBITDA and DCF methods, and supported by the
company's long-term prospects. This valuation implies 2026F multiples of P/E 26.6x,
EV/EBITDA of 10.2x, and PBV of 1.70x. At the current price of IDR 510, the stock is
trading at an estimated P/E of 19.3x (vs. peers’ average of 19.21x) and a PBV of 1.23x
(vs. peers’ average of 1.60x). Downside risks include: Dependency on telecom operators,
especially Telkomsel, Intense competition from TBIG and TOWR Technology risks (e.g.,
Open RAN, satellite disruption), Regulatory changes by the government, Financing risks
(e.g., rising interest rates), Location-based risks and natural disruptions.

Financial Highlight

End 31 Dec 2023A PP Z7.Nr{'r3y.\ 2026F  2027F 2028F
Revenue (IDR Tn) 8.6 9.3 9.5 10.1 10.6 11.2
Net Profit (IDR Tn) 2.0 2.1 2.1 2.2 2.4 2.7
EPS (IDR Full) 24 26 26 26 30 33
EBITDA Margin 54% 74% 63% 75% 74% 73%
NPM 23.4% 22.6%  222% 21.5% 22.8% 23.9%
Div. Yield (%) 0.4% 0.6% 0.6% 3.9% 4.4% 4.8%
ROE 6% 6% 6% 6% 7% 8%
P/E (x) 29.0 25.17 2693  26.60 23.80 21.52
P/BV (x) 17 1.59 1.71 1.70 1.67 1.63
EV/EBITDA (x) 16.3 10.52 12.91 10.17 9.49 8.88
Source: Bloomberg & KSI Research
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Financial Exhibits
Result 4Q25 - FY25

IDR Bn FY24 FY25 vy/ Q4-24 Q3-25 Q4-25 / q/9
Tower leasing 7,629 7,795 2% 1,963 1,883 2,106 7% 12%
Fiber 486 574 18% 138 144 143 4% -1%
Tower-Related Business 634 675 6% 182 131 284 56% 117%
Reseller 559 490 -12% 133 130 120 -10% -8%
Revenue 9,308 9,534 2% 2,490 2,284 2,653 7% 16%
Cost of Revenue 4,507 4,728 5% 1,180 1,147 1,372 16% 20%
Gross Profit 4,801 4,806 0% 1,309 1,137 1,281 -2% 13%
::‘gf”g' (RN A 322 310 -4% 116 61 109 -5%  78%
EBIT 3,665 3,421 -7% 1,125 821 855 -24% 4%
Finance Cost 1,357 1,306 -4% 374 343 314 -16% -8%
Pre-Tax Income 2,261 2,248 -1% 625 482 589 -6% 22%
EBITDA 6,910 6,036 -13% 2,032 1,731 1,799 -11% 4%
Net income 2,108 2,119 1% 575 447 578 0% 29%
EPS (Full IDR) 25.226 25365 1% 6.885 5.354 6.912 0% 29%

FY24 FY25 Q4-24 Q3-25 Q4-25
Cash and Cash Equivalents 597 609 2% 597 632 609 2% -3.7%
Short Term Debt 8,082 4,254 -47% 8,082 4,007 4,254 47%  6.2%
Long Term Debt 12,214 17,224 41%| 12,214 16,766 17,224 1% 2.7%
Liabilities 24,753 24,999 1%| 24,753 25,183 24,999 1% -0.7%
Equity 33,387 33,351-0.1%| 33,387 32,863 33,351 0% 1%
Total Asset 58,140 58,350 0%| 58,140 58,046 58,350 0% 1%

FY24 FY25 Q4-24 Q3-25 Q4-25
GPM % 51.58% 5041% -1%| 5259%  49.78%| 4829% -4% -1%
OPM % 39.37% 35.88% -3%| 45.17%  3595%| 32.24% -13% -4%
NPM % 22.64% 2223% 0%| 23.11% 19.58%| 21.77% -1% 2%
EBITDA % 74.24% 63.31% -11%| 81.62%  75.76%| 67.80% -14% -8%
ROE (%) 6.3% 6.4% 0% 6.9% 5.4% 6.9% 0% 1%
ROA (%) 3.6% 36% 0% 4.0% 3.1% 4.0% 0% 1%

FY24 FY25 Q4-24 Q3-25 Q4-25
Debt to Equity (x) 0.61x 0.64x 0.04 0.61x 0.63x] 0.64x 0.04 0.01
DER (x) 0.74x 0.75x 0.01 0.74x 0.77x] 0.75x  0.01 (0.02)
DAR (x) 0.43x 0.43x 0.00 0.43x 0.43x] 043x  0.00 (0.01)
ICR (x) 5.30x 5.39x 0.10 5.43x 5.05x 573x  0.30 0.68
Current Ratio (x) 0.28x 0.38x 0.10 0.25x 0.47x 0.38x  0.13 (0.09)
Cash Ratio (%) 5% 8% 3% 7% 24% 8% 1% -16%
Source : KSI Research & Bloomberg
Operational Performance

FY24 FY25 y/ 1Q25 2Q25 3Q25 4Q25 q/q

Tower 39,404 40,230 2%| add/less 189 189 320 128 -60%
Colocation 20,464 22,854 12%| add/less 202 459 760 969 28%
Tenant 59,868 63,084 5% add/less 391 648 1,080 1,097 2%
Reseller 2,760 2,650 -4%| add/less -71 -30 - - 9 na
Tenant Inc. Reseller 62,628 65,734 5% add/less 320 618 1,080 1,088 1%
Tenancy Ratio (x) 1.52 157 3%
Fiber (km) 51,039 57,199 12%| add/less 2,505 903 1,146 1,606 40%

Source : KSI Research & Company

www.kiwoom.co.id 2



SEKURITAS INDONESI

MTEL Equi FY2
NG quity Update FY25 KIWOOMK

Published on 12 May 2026

Valuation

We maintain a “Buy” rating to MTEL. The fair value is derived using a blended valuation approach, combining the EV/EBITDA and
Discounted Cash Flow (DCF) methods, with respective weightings of 40% and 60%. Based on this approach, we maintain MTEL's 12-month
target price to IDR 705 (rounded) (before IDR 735). This valuation implies 2026F multiples of P/E 26.47x, EV/EBITDA of 10.10x, and PBV of
1.70x. . The DCF model assumes a perpetuity growth rate of 1.5%, with a beta of 0.83x. The risk-free rate is set at 6.12%, and the equity risk
premium at 7%, resulting in a cost of equity of 11.9%. The cost of debt is estimated at 6.25%, leading to a Weighted Average Cost of
Capital (WACC) of 9.71%.

DCEF (IDR Bn) 2026F 2027F 2028F 2029F 2030F 2031F
EBIT 4,317 4,561 4,805 5,059 5,324 5,599
marginal tax rate 6% 6% 6% 6% 6% 6%
EBIT (1-tax) 4,069 4,300 4,530 4,769 5,019 5279
+D&A 3,189 3,278 3,371 3,470 3,573 3,682
- Capex (3,018) (2,121) (2,235) (2,353) (2,476) (2,604)
Changes in working capital 1,686 (1,077) (136) 4 4 4
Free Cash Flow 5,926 4,380 5,530 5,890 6,120 6,361
Terminal Value 78,684
Discount Factor 1.00 0.91 0.83 076 0.69 0.63
Firm Value 76,719 Key Assumption
Cash 2,546
Interest Bearing Debt 21,445 Perpetuity Growth 1.5% W.E 60.8%
Equity Value 57,820 Beta 0.83 W.D 39.2%
Share 81.5 RF 6.12%
Fair Value (IDR) 710 RP 7.00%
Last Price IDR 510 Cost of Equity 11.93%
Potential Upside (%) 39.2% Cost of Debt 6.25%

WACC 9.71%

Blended Valuation

Valuation Method Base Amount i The Value of the firm
DCF 57,820 1 57,820 60% 34,692
EV/EBITDA 7,506 11 82,565 40% 33,026

Total Value (Bn) 67,718
Share (Bn) 81.53
Fair Value (IDR) 831
Margin of Safety 15%
Target Price 705
Last Price (11 May.26) IDR 510
Potential Upside (%) 38%

Source : KSI Research
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End 31 Dec (IDR Bn) 2023A 2024A 2025A 2026F 2027F 2028F
Revenue 8,595 9,308 9,534 10,061 10,606 11,173
Costs of revenue 4,379 4,507 4,665 4,923 5,189 5467
Gross profit 4,216 4,801 4,869 5,138 5,416 5,706
Operating profit 2,057 4,173 3,514 4,317 4,561 4,805
Interest expense 1,333.0 1,357.0 1,306 1,329 1,302 1,275
Interest income (441.0) (97.0) (1,145) 15 78 115
EBITDA 4,658 6,910 6,036 7,464 7,797 8,134
Income before tax 2,138 2,261 2,248 2,304 2,600 2,869
Tax expenses 128 157 129 132 149 164
Minority interests = = = = = =
Net income 2,010 2,104 2,119 2,172 2,451 2,705
EPS (IDR) 24.3 25.6 26.0 26.6 30.1 33.2
Balance sheet

End 31 Dec (IDR Bn) 2023A 2024A 2025A 2026F 2027F 2028F
Cash and equivalents 879 597 609 3,127 4,593 5,975
Account receivables 1,607 2,004 2,212 1,956 1,915 2,017
Fixed assets 51,246 52,918 53,782 52,647 51,533 50,438
Other assets 3,278 2,622 1,747 1,748 1,790 1,833
Total assets 57,010 58,140 58,350 59,479 59,830 60,263
S-T liabilities 6,732 8,082 4,254 4,171 4,083 3,996
Other S-T liabilities 4,339 4,204 3,246 4,236 4,404 4,582
L-T liabilities 11,660 12,214 17,224 16,888 16,530 16,179
Other L-T liabilities 241 253 275 290 305 322
Total liabilities 22,973 24,753 24,999 25,584 25,323 25,079
Equity 34,038 33,387 33,351 33,894 34,507 35,184
BVPS (IDR) 412 407 409 416 423 432
Cash Flows Statement

End 31 Dec (IDR Bn 2023A 2024A 2025A 2026F 2027F 2028F
Net Income 2,010 2,104 2,119 2,172 2,451 2,705
Depreciation 2,601 2,736 2,522 3,147 3,236 3,329
Change in working capital (4,733) (3,935) (9,020) (4,127) (5,576) (6,056)
Operating cash flow (122) 905 (4,378) 1,191 111 (22)
Capital expenditure (4,989) (1,672) (865) 1,135 1,115 1,095
Others (416) 569 259 (30) (31 (32)
Investing cash flow (5,405) (1,103) (606) 1,105 1,084 1,063
Dividend paid (18) (25) (19) (20) (23) (25)
Net change in debt 68 0) 5,010 (336) (358) (351)
Others 17 (59) 5 578 651 718
Financing cash flow 68 (85) 4,996 222 271 342
Effect of Foreign Exc. Rates - - - - - -
Change in cash (5,460) (282) 12 2,518 1,466 1,382
Beginning cash flow 6,339 879 597 609 3,127 4,593
Ending cash flow 879 597 609 3,127 4,593 5,975

Source : KSI Research & Bloomberg
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Financial Ratio

Key Ratios 2023A 2024A 2025A 2026F 2027F 2028F
Revenue Growth (%) 11% 11% 2% 6% 5% 5%
Gross Profit Growth (%) 15% 14% 1% 6% 5% 5%
Operating Profit Growth (%) 119% 103% -16% 23% 6% 5%
EBITDA Growth (%) 38% 48% -13% 24% 4% 4%
Net Profit Growth (%) 13% 5% 1% 2% 12% 11%
EPS Growth (%) 13% 5% 1% 2% 12% 11%
Gross margin (%) 49% 52% 51% 51% 51% 51%
EBITDA margin (%) 54% 74% 63% 75% 74% 73%
EBIT margin (%) 24% 45% 37% 43% 43% 43%
Pretax margin (%) 25% 24% 24% 23% 24% 25%
Net margin (%) 23% 23% 22% 21% 23% 24%
ROE (%) 6% 6% 6% 6% 7% 8%
ROA (%) 4% 4% 4% 4% 4% 4%
Current ratio (x) 0.3x 0.3x 0.4x 0.6x 0.7x 0.9x
Quick ratio (x) 0.3x 0.3x 0.4x 0.6x 0.7x 0.9x
LT D/Equity (x) 0.34x 0.37x 0.52x 0.51x 0.49x 0.47x
DER (x) 0.67x 0.74x 0.75x 0.77x 0.74x 0.72x
DAR (x) 0.40x 0.43x 0.43x 0.43x 0.43x 0.42x
Interest Coverage (x) 2X 3x 3x 3x 3x 4x
Receivables turnover (x) 6.5 5.2 45 4.8 5.5 5.7
Receivables (days) 56 71 81 76 67 64
Cash Ratio 8% 5% 8% 30% 47% 63%
Sustainable Growth (%) 1% 0% 2% 2% 2% 2%
Earning Yield (%) 0% 1% 1% 5% 6% 6%
Dividend Yield (%) 0.38% 0.58% 0.57% 3.90% 4.36% 4.82%
PE (x) 29.0x 25.2x 26.9x 26.5x 23.4x 21.2x
PBV (x) 1.7x 1.6x 1.7x 1.7x 1.7x 1.6x
P/Sales (x) 6.8x 5.7x 6.0x 5.7x 5.4x 5.1x
EV/Ebitda (x) 16.3x 10.5x 12.9x 10.1x 9.4x 8.8x

Source : KSI Research & Bloomberg
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Kiwoom Sekuritas Guide to Sector/Industry/Stock Ratings

Sector/Industry

OVERWEIGHT : Sector & Industry Outlook has potential and good condition

NEUTRAL : Sector & Industry Outlook Stable or tend to be stagnant

UNDERWEIGHT  : Sector & Industry Outlook has challenges and bad condition

Stock

BUY : Stock Performance > +15% Over the next 12 month (excluding dividend)
TRADING BUY : Stock Performance, range between +5% to +15% Minor to Medium Term

HOLD : Stock Performance, range between -10% to +15% Over the next 12 month (excluding dividend)
SELL : Stock Performance > -15% Over the next 12 month (excluding dividend)
TRADING SELL : Stock Performance, range between -5% to -15% Minor to Medium Term

NOT RATED : Stock is not within regular research coverage Over the next 12 month (excluding dividend)

KIWOOM#

SEKURITAS INDONESIA

HEAD OFFICE
Treasury Tower 27th Floor Unit A, District 8 Kawasan SCBD Lot 28,
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Tel :(021) 5010 5800
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PT Kiwoom Sekuritas Indonesia is licensed and supervised by the Financial Services Authority (OJK)

OTHER DISCLOSURES

All Kiwoom'’s research reports made available to clients are simultaneously available on our own website http://www.kiwoom.co.id/. Not all research content is
redistributed, e-mailed or made available to third-party aggregators. For all research reports available on a particular stock, please contact your sales representative.
Any data discrepancies in this report could be the result of different calculations and/or adjustments.

DISCLAIMER

This report has been prepared and issued by PT Kiwoom Sekuritas Indonesia. Information has been obtained from sources believed to be reliable but Kiwoom
Securities do not warrant its completeness or accuracy. Forward-looking information or statements in this report contain information that is based on forecast of
future results, estimates of amounts not yet determinable, assumptions, and therefore involve known and unknown risks and uncertainties which may cause the actual
results, performance or achievements of their subject matter to be materially different from current expectations. To the fullest extent allowed by law, PT Kiwoom
Sekuritas Indonesia shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred of suffered by any person or
organization arising from reliance on or use of any information contained on this report. The information that we provide should not be construed in any manner
whatsoever as, personalized advice. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that
any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person. This report is being supplied to you solely for your
information and may not be reproduced by, further distributed to or published in whole or in part by, any other person.
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